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Threadneedle Global Extended Alpha Fund

SIMPLE APPROACH, POWERFUL STRUCTURE

AN INTRODUCTION TO EXTENDED ALPHA INVESTING
Extended alpha strategies combine a traditional long-only portfolio with a short portfolio. 

The short positions not only act as a source of additional alpha, they also enable the portfolio manager 
to increase holdings in favoured stocks while maintaining a net equity market exposure of 100%, thereby 
‘extending’ the scope for alpha generation. 

Extended alpha strategies can come in a variety of forms: some take a quantitative approach to stock 
selection in both the long and short books; some will be run top-down; whilst others are bottom-up.

THE THREADNEEDLE GLOBAL EXTENDED ALPHA FUND
The Threadneedle Global Extended Alpha Fund is about fundamental stock picking and we employ the  
same disciplined research-driven approach in the short book as we do in the long book. 

The portfolio managers have a huge opportunity set from which to select the best ideas globally, including 
both developed and emerging economies. With a focus on quality, we aim to build a well-diversified long 
portfolio of competitively advantaged stocks. We believe that competitive advantages allow companies  
to sustain high returns and grow their earnings over time, and that this is undervalued by the market.  
This allows us to capture the additional shareholder value that these companies can create.

We seek the opposite for the short book. Not all companies are of high quality and we look to exploit 
companies that are structurally challenged, typically with low or falling returns on capital and/or a 
deteriorating competitive position. 

Figure 1: How alpha extension works in our Global Extended Alpha portfolio
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For illustrative purposes only. In this example there is 130% long and 30% short.
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Threadneedle Global Extended Alpha Fund

THREE WAYS TO TACKLE DISRUPTIVE 
INNOVATION
The impacts of disruptive innovation on business models are bigger than ever. A long/short structure  
ensures we can capitalise on both the market’s secular winners and losers, setting us apart from peers.  
We can invest in businesses that are difficult to disrupt; the disruptors themselves; and those at threat  
from disruption.

i.  We primarily seek businesses that are difficult to disrupt: one such example is Mastercard, which 
dominates the global electronic payments space with Visa. The brand, network and scale of the company 
mean extremely high barriers to entry for aspiring competitors. Having delivered over 22% earnings growth, 
40% return on invested capital and a 30% total shareholder return per annum over the past 10 years, 
Mastercard remains well-placed to capitalise on the secular shift from cash to card, and the added  
tailwind of e-commerce growth.

ii.  We invest in some disruptors that fit our criteria: an example is Amazon, which thinks differently  
and is challenging and dominating businesses every week. Amazon Web Services (AWS) alone is  
a $30 billion revenue business growing at over 40% per annum with margins of around 30%.

iii.  We short businesses that are being disrupted: this includes retailers, where changing demographics  
and technology mean that high streets are changing. Online competition continues unabated and  
bricks-and-mortar retailers continue to feel pressure from the change in consumers’ buying habits. 
Similarly, technology and media companies which lack the willingness or flexibility to adapt will come  
under increasing threat in our rapidly evolving world.

All of these examples indicate that disruption can be a key source of alpha for investors – particularly for 
those with the ability to take advantage of its winners and losers.

“ This fund has the same benchmark as traditional 
funds but with a much more powerful engine.  
We have the flexibility to take larger positions  
in attractive, growing companies, and add value  
by taking short positions in companies we think  
are challenged.”

Neil Robson/Ashish Kochar, portfolio managers 
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Threadneedle Global Extended Alpha Fund

STRONG LONG-TERM RETURNS

The Threadneedle Global Extended Alpha Fund has a strong track record of alpha generation, with both the 
long and short portfolios contributing to the fund’s outperformance of the benchmark (see Figure 2).

Figure 2: A proven track record of cumulative performance 
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Source: FactSet, Columbia Threadneedle Investments. Cumulative performance is shown since portfolio manager start date of January 2012 to 31 January 2019, against the MSCI AC World Index.  
Fund gross returns include gross reinvested income and are calculated in US dollars using daily official global close valuations and daily cash flows. Past performance is not a guide to future returns. 

Since the portfolio managers start date of January 2012, the Threadneedle Global Extended Alpha Fund  
has been recognised by Mercer Investing Consulting as having a top quartile excess return, top quartile  
risk-adjusted return, with top decile consistency relative to its peers.*

The fund has also been able to outperform its benchmark in both rising and falling markets (see Figure 3).

Figure 3: Outperforming in both rising and falling markets
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Source: FactSet, Columbia Threadneedle Investments. Monthly performance is shown since portfolio manager start date of January 2012 to 31 January 2019, against the MSCI AC World Index.  
Fund gross returns include gross reinvested income and are calculated in US dollars using daily official global close valuations and daily cash flows. Past performance is not a guide to future returns.

*Source: Mercer Investment Consulting, as at 31 December 2018. Characteristics calculated monthly in US dollars versus the MSCI AC World Index. Past performance is not a guide to future returns. 
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Threadneedle Global Extended Alpha Fund

MANAGED BY EXPERIENCED LONG/SHORT 
INVESTORS
As a firm, we have been successfully managing extended alpha equity strategies since 2003. 

Neil Robson and Ashish Kochar have combined investment experience of 45 years and they have 
successfully co-managed the Threadneedle Global Extended Alpha Fund since January 2012.  
They are supported by an additional 11 members of the Global Equities team and benefit from the  
expansive stock coverage of our global research network of over 100 investment professionals.

Key facts

Fund inception date – September 2008

Benchmark index – MSCI AC World

Share classes available – USD Accumulation

Strategy size (as at 31 January 2019) – $351 million

Neil Robson is head of Global Equities at Columbia Threadneedle Investments 
and is portfolio manager for a range of global equity institutional mandates and 
mutual funds. He joined the company from Martin Currie where he was a global 
equity manager; previously, he was head of Equities at Pioneer Investments  
from 2003-2009. 

Ashish Kochar is a portfolio manager and in addition to the Global Extended 
Alpha funds he manages the American Extended Alpha and American Absolute 
Alpha funds. He is also responsible for consumer sector research. Ashish 
previously worked as a senior portfolio analyst in our US Equities team before 
joining the Global Equities team in 2010. He joined the firm from a  
‘Tiger cub’ US hedge fund.
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To find out more visit 
COLUMBIATHREADNEEDLE.COM

Key risks:
Investment risk: The value of investments can fall as well as rise and investors might not get back the sum originally invested. Currency 
risk: Where investments are in assets that are denominated in multiple currencies, or currencies other than your own, changes in 
exchange rates may affect the value of the investments. Counterparty risk: The fund may enter into financial transactions with selected 
counterparties. Any financial difficulties arising at these counterparties could significantly affect the availability and the value of fund 
assets. Political and financial risk: The fund invests in markets where economic and regulatory risk can be significant. These factors 
can affect liquidity, settlement and asset values. Any such event can have a negative effect on the value of your investment. Valuation 
risk: The fund’s assets may sometimes be difficult to value objectively and the actual value may not be recognised until assets are sold. 
Short selling risk: Short selling intends to make a profit from falling prices. However if the value of the underlying investment increases, 
the value of the short position will decrease. The potential losses are unlimited as the prices of the underlying investments can increase 
very significantly in a short space of time. Investment in derivatives: The Investment Policy of the fund allows it to invest materially in 
derivatives. Leverage risk: Leverage amplifies the effect that a change in the price of an investment has on the fund’s value. As such, 
leverage can enhance returns to investors but can also increase losses, including losses in excess of the amount invested. Volatility 
risk: The fund may exhibit significant price volatility.

IMPORTANT INFORMATION
For Professional and/or Qualified Investors only. Not for distribution to retail investors. Notice to Investors in Hong Kong: The contents of this document have not 
been reviewed by any regulatory authority in Hong Kong (“HK”). You are advised to exercise caution in relation to the information presented herein. If you are in any doubt 
about any of the contents of this document, you should obtain independent professional advice. This document has not been registered by the Registrar of Companies in 
HK. Any funds mentioned herein have not been authorised by the Securities and Futures Commission pursuant to the Securities and Futures Ordinance of Hong Kong (the 
“Ordinance”). Accordingly, the funds may only be offered or sold in HK to persons who are “professional investors” as defined in the Ordinance and any rules made under 
the Ordinance or in circumstances which are permitted under the Companies (Winding Up and Miscellaneous Provisions) Ordinance of Hong Kong and the Ordinance. In 
addition, this document may not be issued or possessed for the purposes of issue, whether in HK or elsewhere, and the funds may not be disposed of to any person unless 
such person is outside HK, such person is a “professional investor” as defined in the Ordinance and any rules made under the Ordinance or as otherwise may be permitted 
by the Ordinance. This document does not constitute investment advice and is issued without regard to specific investment objectives or the financial situation of any 
particular recipient. Note: This fund is not authorized in Hong Kong. This material in this publication is for information only and does not constitute an offer or solicitation 
of an order to buy or sell any securities or other financial instruments to anyone in any jurisdiction in which such offer is not authorised, or to provide investment advice or 
services. Investors are advised to read and understand the contents of the Prospectus before investing. This publication has been prepared without taking into account the 
objectives, financial situation or needs of any particular person. Before making an investment decision to hold or continue to hold units in the fund you should consider, 
with the assistance of a financial or other professional adviser, whether the investment is appropriate in light of those circumstances. In the event an investor chooses not 
to seek advice from a financial adviser, the investor should consider whether the fund is suitable for him. Past performance of the fund and its manager and any forecasts 
or information on the economic trends are not necessarily indicative of the future or likely performance of the fund or its manager or a guarantee of future trends. The 
value of investments and any income is not guaranteed and can go down as well as up and may be affected by exchange rate fluctuations. This means that an investor 
may not get back the amount invested. The fund may invest in financial derivative instruments to the extent permitted under relevant laws. As such, it may experience 
greater volatility in its net asset value. Further details are available in the Prospectus. The analysis included in this document has been produced by Columbia Threadneedle 
Investments for its own investment management activities, may have been acted upon prior to publication and is made available here incidentally. Any opinions expressed 
are made as at the date of publication but are subject to change without notice and should not be seen as investment advice. Information obtained from external sources 
is believed to be reliable, but its accuracy or completeness cannot be guaranteed. This document includes forward looking statements, including projections of future 
economic and financial conditions. None of Columbia Threadneedle Investments, its directors, officers or employees make any representation, warranty, guaranty, or other 
assurance that any of these forward-looking statements will prove to be accurate. The mention of any specific shares or bonds should not be taken as a recommendation 
to deal. This document and its contents are proprietary. It may not be reproduced in any form or passed on to any third party without the express written permission 
of Columbia Threadneedle Investments. The contents of this document have not been reviewed by any regulatory authority. Threadneedle Specialist Investment Funds 
ICVC (“TSIF”) is an open-ended investment company structured as an umbrella company, incorporated in England and Wales, authorised and regulated in the UK by 
the Financial Conduct Authority as a UCITS scheme. Subscriptions to a fund may only be made on the basis of the Offering Documents as well as the latest annual or 
interim reports and the applicable terms & conditions. Please refer to the ‘Risk Factors’ section of the Prospectus for all risks applicable to investing in any fund and 
specifically this fund. The above documents can be obtained free of charge on request from any appointed distributors or our website at www.columbiathreadneedle.com  
Issued by Threadneedle Portfolio Services Hong Kong Limited 天利投資管理香港有限公司. Unit 3004, Two Exchange Square, 8 Connaught Place, Hong Kong, 
which is licensed by the Securities and Futures Commission (“SFC”) to conduct Type 1 regulated activities (CE: AQA779). Registered in Hong Kong under the Companies 
Ordinance (Chapter 622), No. 1173058. Issued by Threadneedle Investments Singapore (Pte.) Limited, 3 Killiney Road, #07-07, Winsland House 1, Singapore 239519. 
Regulated in Singapore by the Monetary Authority of Singapore under the Securities and Futures Act (Chapter 289) (“SFA”). Registration number: 201101559W. This 
document is not a prospectus as defined in the SFA. Accordingly, statutory liability under the SFA in relation to the content of prospectuses would not apply. This 
advertisement has not been reviewed by the Monetary Authority of Singapore. Columbia Threadneedle Investments is the global brand name of the Columbia and 
Threadneedle group of companies. Issued 03.19  |  Valid to 12.19  |  J29067  |  2462112


